
INVESTMENT OBJECTIVE
The investment objective of Tavistock Income is to deliver income with 
the potential for capital growth by investing in a range of global financial 
markets. The profile is typically comprised of lower and medium risk 
investments such as cash, bonds and property as well as a few higher 
risk investments such as equities and commodities.

PROFILE FACTSHEET

ASSET ALLOCATION

REGION ALLOCATION

YTD 1 yr 3 yr 5 yr

PROFILE RETURNS

Income Target Income Paid

3.50% - 4.00% 3.29%

MONTHLY ATTRIBUTION

MONTHLY ATTRIBUTION

North America

United Kingdom

Europe ex UK

Asia ex Japan

Japan

Rest of World

During the month, the US Federal Reserve’s Open Market Committee 
voted unanimously to raise interest rates by a quarter point and forecast 
two further rate hikes next year. Jay Powell, Fed chairman, remains very 
upbeat on the US economy stating he saw no need to reduce the pace 
of quantitative tightening from the current ‘autopilot’ setting. Investors, 
accustomed to a more supportive Fed, had been expecting a more dovish 
outlook and markets sold-off as a result. In the US, the Nasdaq 100 fell into 
bear market territory, whilst across the Atlantic, the Stoxx Europe 600 fell 
to a 2-year low. The US dollar fell against a basket of currencies, pricing in 
a shallower path for future interest rate rises. The US government yield 
curve flattened to just 9bps, based on the spread between 2 and 10-year 
Treasuries, its lowest level in over a decade. Meanwhile, investment 
grade and high yield corporate bond spreads continued to widen. The 
risk-off environment, fuelled by concerns over a slowing global economy, 
drove Brent oil to its lowest level in 15-months, closing at $50.47 per 
barrel. The Bloomberg Commodity Index, which reflects a broad basket 
of commodities, fell -6.72%. Safe-haven assets cushioned against some 
of the losses. The Japanese yen rose 3.44% against the US dollar and 
gold has rallied more than 9% since mid-August, finishing at $1,282.73 
per ounce. It has been a very difficult end to the year, and the month of 
December will go into the history books as one of the most volatile on 
record. 2018 was a roller-coaster year for bond, equity, commodity and 
currency markets. For many, it was a timely reminder that after years of 
nothing-but-positive returns, markets can go down as well as up. Overall, 
the portfolios performed in line with our high expectations and we are 
well positioned heading into next year. Wishing you all a successful and 
prosperous 2019!

DECEMBER 18

-3.34% -5.99% -5.99% 14.57% 22.89%

TOP 5 ETF HOLDINGS

iShares $ Short Duration High Yield Corp Bond  
iShares Euro Dividend  
iShares MSCI USA Dividend IQ  
iShares UK Dividend  
Vanguard FTSE All-World High Dividend Yield 

The top 5 ETF holdings comprise 51.5% of the PROFILE 

MANAGER COMMENTARY
Tavistock Income returned -3.34% in December. The 
Market Composite Benchmark and the IA Mixed 
Investment 20-60% Shares sector returned -3.92% and 
-2.53% respectively. The profile has a rolling 1-year return 
of -5.99%.
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